LOGAN UNIVERSITY, INC.
AUDITED FINANCIAL STATEMENTS

Year Ended August 31, 2017
(With Comparative Totals for 2016)



LOGAN UNIVERSITY, INC.

TABLE OF CONTENTS

Page
Independent Auditor’s Report 1

Financial Statements
Statement of Financial Position
Statement of Activities
Statement of Cash Flows
Notes to Financial Statements

ook Ww



UH LLP
Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Logan University, Inc.

We have audited the accompanying financial statements of Logan University, Inc. (the University),
which comprise the statement of financial position as of August 31, 2017, and the related statements of
activities, and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Page 1

A member of UHY International, a network of independent accounting and consulting firms



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Logan University, Inc. as of August 31, 2017, and the changes in its net assets and
its cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Report on Summarized Comparative Information

We have previously audited Logan University, Inc.’s financial statements for the year ended August 31,
2016, and our report dated November 17, 2016, expressed an unmodified opinion on those audited
financial statements. In our opinion, the summarized comparative information presented herein as of
and for the year ended August 31, 2016, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
November 30, 2017, on our consideration of the University’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
the University’s internal control over financial reporting and compliance.

L(/-/y LLp

St. Louis, Missouri
November 30, 2017
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LOGAN UNIVERSITY, INC.
STATEMENT OF FINANCIAL POSITION
August 31, 2017 (With Comparative Totals for 2016)

ASSETS
Cash and cash equivalents
Unrestricted
Restricted

Accounts receivable, net

Contributions receivable, net

Student loans receivable

Prepaid expenses

Property and equipment, net

Investments

Cash surrender value of life insurance policies

Other assets

Beneficial interest in Logan University Education Foundation

Total assets

LIABILITIES
Accounts payable
Accrued liabilities
Deferred revenues
U.S. Government grants refundable

Total liabilities

NET ASSETS
Unrestricted
Temporarily restricted
Permanently restricted

Total net assets

See notes to financial statements.

August 31,

2017 2016
$ 2,064,036 $ 4,790,544
1,038,675 593,371
3,102,711 5,383,915
83,176 88,356
992,122 1,128,919
4,878,569 5,635,143
435,347 421,970
37,854,518 39,671,014
38,657,212 33,766,443
503,614 473,453
24,804 16,133
10,083 10,083
$ 86,542,156 $ 86,595,429
$ 332,323 $ 361,966
490,798 640,122
554,764 395,995
4,927,090 5,185,445
6,304,975 6,583,528
76,594,919 76,240,951
2,556,210 2,734,613
1,086,052 1,036,337
80,237,181 80,011,901
$ 86,542,156 $ 86,595,429
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LOGAN UNIVERSITY, INC.
STATEMENT OF ACTIVITIES

Year Ended August 31, 2017 (With Comparative Totals for 2016)

REVENUES, GAINS AND OTHER SUPPORT
Tuition and fees

Less institutional aid

Net tuition and fees
Sales and service of educational activities
Sales and services of auxiliary enterprises
Other revenue sources
Federal grants and contracts
Private gifts, grants and contracts
Investment income
Net unrealized gain on investments
Net realized gain (loss) on investments
Gain on sale of property and equipment

Net assets released from restrictions

Total revenues, gains and other support

EXPENSES

Education and general
Instruction
Research
Academic support
Student services
Institutional support
Operation and maintenance of plant

Total expenses before depreciation and amortization

Depreciation and amortization

Total expenses
CHANGES IN NET ASSETS
NET ASSETS, Beginning
NET ASSETS, Ending

¢ abed

See notes to financial statements.

Year Ended August 31,

2017 2016
Temporarily Permanently Comparative
Unrestricted Restricted Restricted Total Totals Only
$ 25,922,955 $ - $ - $ 25,922,955 $ 23,756,898
(89,261) - - (89,261) (88,878)
25,833,694 - - 25,833,694 23,668,020
552,664 - - 552,664 752,386
1,346 - - 1,346 21,630
447,676 - - 447,676 422,373
69,701 - - 69,701 89,534
26,874 121,544 49,715 198,133 222,918
926,216 110,324 - 1,036,540 678,945
66,793 - - 66,793 570,775
1,216,330 - - 1,216,330 (109,547)
6,516 - - 6,516 37,823
29,147,810 231,868 49,715 29,429,393 26,354,857
410,271 (410,271) - - -
29,558,081 (178,403) 49,715 29,429,393 26,354,857
11,818,753 - - 11,818,753 10,792,568
187,690 - - 187,690 189,012
1,082,688 - - 1,082,688 918,399
3,029,294 - - 3,029,294 2,947,784
8,103,068 - - 8,103,068 7,465,095
2,140,903 - - 2,140,903 2,614,908
26,362,396 - - 26,362,396 24,927,766
2,841,717 - - 2,841,717 2,779,721
29,204,113 - - 29,204,113 27,707,487
353,968 (178,403) 49,715 225,280 (1,352,630)
76,240,951 2,734,613 1,036,337 80,011,901 81,364,531
$ 76,594,919 $ 2,556,210 $ 1,086,052 $ 80,237,181 $ 80,011,901




LOGAN UNIVERSITY, INC.
STATEMENT OF CASH FLOWS
Year Ended August 31, 2017 (With Comparative Totals for 2016)

Year Ended August 31,

2017 2016

OPERATING ACTIVITIES
Changes in net assets $ 225,280 $ (1,352,630)
Adjustments to reconcile changes in net assets to net
cash provided (used) by operating activities

Depreciation and amortization 2,841,717 2,779,721

Revenues restricted for scholarships (49,715) (38,232)

Revenues restricted for property (24,815) (72,829)

Gain on sale of property and equipment (6,516) (37,823)

Net unrealized gain on investments (66,793) (570,775)

Net realized (gain) loss on investments (1,216,330) 109,547

Changes in

Accounts receivable 5,180 (33,726)

Contributions receivable 136,797 92,581

Student loans receivable 756,574 87,925

Prepaid expenses (13,377) (23,880)

Cash surrender value of life insurance (30,161) (27,733)

Other assets (8,671) 9,271

Accounts payable (29,643) 25,752

Accrued expenses (149,324) 326,830

Deferred revenues 158,769 132,350

U.S. Government grants refundable (258,355) (2,440,317)

Net cash provided (used) by operating activities 2,270,617 (1,033,968)
INVESTING ACTIVITIES

Purchases of property and equipment (1,061,880) (1,476,326)

Proceeds from sale of property and equipment 43,175 99,000

Purchases of investments (27,001,349) (24,939,766)

Proceeds from sales of investments 23,393,703 20,670,690

Net cash used by investing activities (4,626,351) (5,646,402)
FINANCING ACTIVITIES

Proceeds restricted for scholarships 49,715 38,232

Proceeds restricted for property 24,815 72,829

Net cash provided by financing activities 74,530 111,061

NET DECREASE IN CASH AND CASH EQUIVALENTS (2,281,204) (6,569,309)

CASH AND CASH EQUIVALENTS, Beginning 5,383,915 11,953,224

CASH AND CASH EQUIVALENTS, Ending $ 3,102,711 $ 5,383,915

See notes to financial statements.
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LOGAN UNIVERSITY, INC.
NOTES TO FINANCIAL STATEMENTS
August 31, 2017 (With Comparative Totals for 2016)

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies is presented to assist in understanding the financial
statements of Logan University, Inc. (the University). These accounting policies conform to accounting
principles generally accepted in the United States of America.

History and Business Activity

The University was founded in 1935 and offers one degree in Doctor of Chiropractic, two Bachelor of
Science degrees, a master’s degree in Sports Science and Rehabilitation, and a master’s degree in
Nutrition and Human Performance. The University is located on a 112-acre campus in Chesterfield,
Missouri. The University has an enrollment of 1,441 (1,176 as of August 31, 2016) students and is
primarily supported by tuition, contributions and earnings from investments. The University operates
seven satellite health centers in the St. Louis area.

Financial Statement Presentation

The University’s resources are classified for accounting and reporting purposes into three net asset
categories according to externally (donor) imposed restrictions. A description of the three net asset
categories is as follows:

Unrestricted Net Assets - Represent those that are not subject to donor-imposed stipulations.
Unrestricted net assets include discretionary designations made by the Board of Trustees.

Temporarily Restricted Net Assets - Represent those net assets subject to donor-imposed
stipulations that may or will be met, either by actions of the University and/or the passage of time.
When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the statement of activities as net assets released from restrictions.
Temporarily restricted net assets include donations for scholarships to students, building
renovation and equipment purchases and educational and other activities.

Permanently Restricted Net Assets - Represent those net assets donated for the purpose of
establishing a perpetual endowment to earn interest to benefit the University, assets donated to
provide earnings for scholarships and assets donated to provide non-interest-bearing loans to
students for emergency situations. The income earned on any related investments is also
generally subject to donor-imposed stipulations.

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in

the United States of America requires management to make estimates and assumptions that affect the
reported amounts and disclosures. Accordingly, actual results may differ from those estimates.
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LOGAN UNIVERSITY, INC.
NOTES TO FINANCIAL STATEMENTS
August 31, 2017 (With Comparative Totals for 2016)

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Comparative Totals

The financial statements include certain prior year summarized comparative information in total but not
by net asset class. Such information does not include sufficient detail to constitute a presentation in
conformity with accounting principles generally accepted in the United States of America. Accordingly,
such information should be read in conjunction with the University’s financial statements for the year
ended August 31, 2016, from which the summarized information was derived.

Cash and Cash Equivalents

The University considers all highly liquid investments with maturities of three months or less,
when purchased, to be cash and cash equivalents. The University’s money market funds, which are
included in investments, are deposited with national brokerage houses. These funds are insured by the
Securities Investor Protection Corporation (SIPC).

Restricted cash and cash equivalents includes Perkins cash balances of $1,038,675 and $593,371 as
of August 31, 2017 and 2016, respectively.

Accounts Receivable

The University carries its accounts receivable at cost. Management charges off uncollectible
receivables to expense when it is determined the amounts will not be realized. The allowance for
doubtful accounts is based on the University’s prior experience of collections.

Contributions Receivable

Contributions receivable consist of unconditional promises-to-give. Unconditional promises-to-give are
reported at fair value at the date of the pledge and subsequently measured at the present value of
future cash flows. Such gifts are recorded as restricted revenue if the gifts are received with donor
stipulations that limit the use of the donated assets or are to be received at some future date greater
than one year. When a donor restriction expires, i.e. when a stipulated time restriction ends or the
purpose of the restriction is satisfied, temporarily restricted net assets are reclassified to unrestricted
net assets and reported in the accompanying statement of activities as net assets released from
restrictions. Gifts received without donor restrictions are recorded as unrestricted revenue.

Student Loans Receivable

Student loans receivable consist of Perkins loans. These loans are reported net of an allowance for
doubtful accounts. A reasonable estimate of the market value of student loans receivable under
government loan programs cannot be made because the notes are not saleable and can only be
assigned to the U.S. Government or its designees. In the event that student loans are non-collectible,
they are offset against the related government payable resulting in no loss to the University. There was
no allowance for doubtful accounts at August 31, 2017 and 2016.

Page 7



LOGAN UNIVERSITY, INC.
NOTES TO FINANCIAL STATEMENTS
August 31, 2017 (With Comparative Totals for 2016)

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments

Investments are reported at fair value. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement
date.

Realized and unrealized gains and losses include gains and losses from purchases and sales of
investments, as well as changes in value of assets held during the year and are recognized in the
accompanying statement of activities. Gains or losses on investments are recognized as an increase
or decrease in unrestricted net assets unless their use is temporarily or permanently restricted by
explicit donor stipulations or by law.

Investment securities are exposed to various risks, such as interest rate, market and credit. Due to the
level of risk associated with certain investment securities and the level of uncertainty related to changes
in the value of investment securities, it is at least reasonably possible that changes in investments in
the near-term would materially affect the amounts reported in these financial statements.

Management evaluates securities for other-than-temporary impairment at least on an annual basis and
more frequently when economic or market conditions warrant such evaluation. Consideration is given
to (1) the length of time and the extent to which the fair value has been less than cost, (2) the financial
condition and near-term prospects of the issuer, and (3) the intent and ability of the University to retain
its investment in the issuer for a period of time sufficient to allow for any anticipated recovery in fair
value.

Property and Equipment

Property and equipment are carried at cost, if purchased, or at fair market value at the date of donation,
if acquired by contribution, net of accumulated depreciation. Depreciation is calculated using the
straight-line method over the estimated useful lives of the assets ranging from 5 to 50 years. All gifts of
land, buildings and equipment are recorded as unrestricted non-operating resources, unless explicit
donor stipulations specify how the donated assets must be used. Contributions of long-lived assets
with explicit restrictions that specify how the assets are to be used and contributions of cash or other
assets that must be used to acquire long-lived assets are reported as restricted non-operating
resources. Absent donor restrictions on how long those long-lived assets must be maintained, the
expiration of donor restrictions are reported as being released from restriction when the donated or
acquired long-lived assets are placed in service.

Asset Impairment Assessments

The University reviews long-lived assets for impairment whenever events or circumstances indicate that
the carrying value of such assets may not be fully recoverable. Impairment is recognized to the extent
that the sum of undiscounted estimated future cash flows expected to result from use and disposition of
the assets is less than carrying value. If impairment is recognized, the carrying value of the impaired
asset is reduced to its fair value.
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LOGAN UNIVERSITY, INC.
NOTES TO FINANCIAL STATEMENTS
August 31, 2017 (With Comparative Totals for 2016)

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Beneficial Interest in Logan University Education Foundation

The University has a beneficial interest in the assets of Logan University Education Foundation.
Accounting Standards Update 958-20-25-4, Transfers of Assets to a Not-for-Profit Organization or
Charitable Trust that Raises or Holds Contributions for Others, establishes standards for transactions in
which a donor makes contributions to a not-for-profit organization (the recipient organization) that
agrees to transfer those assets, the return on investment of those assets or both to another entity (the
beneficiary). Under ASU 958-20-25-4, a financially interrelated beneficiary is required to recognize the
interest in the net assets of the recipient organization and adjust that interest for its share of the change
in net assets of the recipient organization.

U.S. Government Grants Refundable

U.S. Government grants refundable consists of the liability associated with the Perkins student loans
receivable. These funds are revolving funds. The total liability associated with the Perkins student
loans receivable is reduced by the Institution Capital Contribution, which is recognized as temporarily
restricted contributions.

Fair Value Measurements

The fair value measurements standard defines fair value as the exchange price that would be received
for the asset or paid to transfer a liability (an exit price) in the principal or most advantageous market
for the asset or liability in an orderly transaction between market participants on the measurement
date. The University determines the fair values of its financial instruments based on the fair value
hierarchy which requires an entity to maximize the use of observable inputs and minimize the use of
unobservable inputs when measuring fair value. The standard describes three levels of inputs that may
be used to measure fair value.

Financial instruments are considered Level 1 when valuation can be based on quoted prices in active
markets for identical assets or liabilities. Level 2 financial instruments are valued using quoted prices
for similar assets or liabilities; quoted prices in markets that are not active; or other inputs that are
observable or can be corroborated by observable market data of substantially the full term of the assets
or liabilities. Financial instruments are considered Level 3 when their values are determined using
pricing models, discounted cash flow methodologies or similar techniques and at least one significant
model assumption or input is unobservable and when determination of the fair value requires significant
management judgment or estimation. There are no level 3 financial instruments.

Income Taxes
The University is a not-for-profit organization as described in Section 501(c)(3) of the Internal Revenue
Code and is exempt from federal income taxes pursuant to Section 501(a) of the Code. However,

income from certain activities not directly related to the tax exempt status of the University is subject to
taxation as unrelated business income.
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LOGAN UNIVERSITY, INC.
NOTES TO FINANCIAL STATEMENTS
August 31, 2017 (With Comparative Totals for 2016)

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes (Continued)
The primary income tax position taken by the University for any years open under the various statutes
of limitations is that the University continues to be exempt from income taxes except for unrelated

business income. The University believes that there are no uncertain tax positions that are material to
the financial statements.

Concentration of Credit Risk

Financial instruments, which potentially subject the University to concentration of credit risk, consist
principally of cash and cash equivalents. The University places its cash and cash equivalents with high
credit quality financial institutions. At times, such cash and cash equivalents may be in excess of
Federal Deposit Insurance Corporation (FDIC) insurance limits.

Subsequent Events

The University has performed a review of events subsequent to the statement of financial position date
through November 30, 2017, the date the financial statements were available to be issued.

NOTE 2 — ACCOUNTS RECEIVABLE

Accounts receivable consists of the following:

August 31,
2017 2016
Health Center Patients $ 23,474 $ 26,174
Students 37,397 32,239
Purser Center Receivable 22,305 29,943
83,176 88,356

Less Allowance for Doubtful Accounts - -

$ 83,176 $ 88,356
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LOGAN UNIVERSITY, INC.
NOTES TO FINANCIAL STATEMENTS
August 31, 2017 (With Comparative Totals for 2016)

NOTE 3 — CONTRIBUTIONS RECEIVABLE

Contributions receivable consists of the following:

August 31,

2017 2016
Due Within One Year $ 134,749 $ 217,765
One to Five Years 1,018,123 1,080,654
More Than Five Years 16,250 7,500
1,169,122 1,305,919
Discount 177,000 177,000
Allowance for Uncollectible Amounts - -
$ 992,122 $ 1128919

A discount rate of 4.6% was used to record unconditional promises-to-give at the present value of the

future cash flows as of August 31, 2017 and 2016.

NOTE 4 — STUDENT LOANS RECEIVABLE

Perkins student loans receivable consists of the following:

August 31,
2017 2016
Loan Balances Not Yet in Repayment $ 1,859,374 $ 2,295,473
Loan Balances in Repayment 3,019,195 3,339,670
Total student loan receivables 4,878,569 5,635,143
Less Allowance for Doubtful Accounts - -
Total student loan receivables $ 4,878,569 $ 5,635,143
The following table provides aging information on the University’s student loans:
Loans in Repayment
Students in Current or
School - Less Than 30-89
Amounts 30 Days Days 90 Days
Not Due Past Due Past Due Past Due Total
August 31, 2017
Student Loans $ 1,859,374 $ 2,733,327 $ 18,677 $ 267,191 $ 4,878,569
August 31, 2016
Student Loans $ 2,295,473 $ 2,789,112 $ 16,243 $ 534,315 $ 5,635,143
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LOGAN UNIVERSITY, INC.
NOTES TO FINANCIAL STATEMENTS
August 31, 2017 (With Comparative Totals for 2016)

NOTE 5 — PROPERTY AND EQUIPMENT

Property and equipment consists of the following:

Land

Buildings

Equipment

Vehicles

Leasehold Improvements
Construction in Progress

Less Accumulated Depreciation

August 31,

2017 2016
735,508 $ 735,508
55,861,951 55,234,010
15,622,081 15,809,697
334,649 305,206
901,662 894,245
87,391 51,884
73,543,242 73,030,550
35,688,724 33,359,536
$ 37,854,518 $ 39,671,014

Depreciation expense was $2,841,717 and $2,779,545 for the years ended August 31, 2017 and 2016,

respectively.

NOTE 6 — INVESTMENTS AND FAIR VALUE MEASUREMENTS

The cost, fair value, and fair value measurements of investments consist of the following:

August 31, 2017

August 31, 2016

Cost Fair Value Cost Fair Value
Level 1 Investments
Money Market Funds $ 268,151 $ 268,151 $ 794,472 $ 794,472
Equity Securities 2,189,976 2,322,606 11,282,971 12,233,442
Exchange Traded Funds
Equities 3,231,167 3,973,797 659,470 1,182,784
Fixed income - - 1,335,726 1,358,286
Mutual Funds
Equities 9,527,628 10,183,624 124,654 76,430
Fixed income 611,877 599,662 1,803,136 1,761,109
15,828,799 17,347,840 16,000,429 17,406,523
Level 2 Investments
Certificates of Deposit 2,839,000 2,839,000 5,578,000 5,578,000
Mortgage-Backed Securities 14,457,458 14,457,458 8,757,701 8,757,701
Fixed Income Funds
U.S. treasuries 140,275 137,415 277,622 303,986
Corporate bonds 1,440,232 1,459,346 1,492,758 1,532,388
Municipal bonds 1,223,390 1,235,671
CMO and asset-backed 92,936 89,834 92,987 92,197
CD’s and BA’s 1,002,438 1,000,021
Agency securities 86,013 88,272 87,068 93,293
Other Investments 2,355 2,355 2,355 2,355
21,284,097 21,309,372 16,288,491 16,359,920
$ 37,112,896 $ 38,657,212 $ 32,288,920 $ 33,766,443
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LOGAN UNIVERSITY, INC.
NOTES TO FINANCIAL STATEMENTS
August 31, 2017 (With Comparative Totals for 2016)

NOTE 6 — INVESTMENTS AND FAIR VALUE MEASUREMENTS (Continued)

Years Ended August 31,

2017 2016
Net Unrealized Gain on Investments $ 66,793 $ 570,775
Net Realized Gain (Loss) on Investments 1,216,330 (109,547)

$ 1283123 $ 461,228

NOTE 7 — NET ASSETS
Unrestricted Net Assets

Unrestricted net assets consist of the following:

August 31,
2017 2016
Undesignated $ 18,523,940 $ 19,029,383
Board Designated for Endowment 20,216,461 14,564,036
Board Designated for Research (#) - 2,976,518
Investment in Property and Equipment 37,854,518 39,671,014

76,594,919 $ 76,240,951

# Board designated for research funds were transferred to endowment fund during the year
ended August 31, 2017.

Temporarily Restricted Net Assets

Temporarily restricted net assets are available for the following purposes or periods:

August 31,
2017 2016

Program Restrictions
Scholarships $ 1,107,550 $ 383,140
Educational activities 262,225 501,937
Perkins 990,154 1,043,070
General activities and other 4,314 113,142
2,364,243 2,041,289
Buildings and Equipment - 394,672
Property (Honoring Tradition - Bell Tower Renovations) 70,467 45,652
Time Restrictions 121,500 253,000

$ 2,556,210 $ 2,734,613
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LOGAN UNIVERSITY, INC.
NOTES TO FINANCIAL STATEMENTS
August 31, 2017 (With Comparative Totals for 2016)

NOTE 7 — NET ASSETS (Continued)
Temporarily Restricted Net Assets (Continued)

Net assets released from restrictions consist of the following for the year ended August 31, 2017:

Scholarships $ 110,503
Educational Activities 58,858
Perkins 109,410
Time Restrictions 131,500

$ 410,271

Permanently Restricted Net Assets

Permanently restricted net assets consist of investment funds designated by the donor to be held
indefinitely by the University.

The income from the permanently restricted net assets is expendable to support:

August 31,
2017 2016
Scholarships $ 1,086,052 $ 1,036,337

NOTE 8 — OPERATING LEASES

The University has entered into various operating leases for buildings and office equipment through
2026. It is expected that in the normal course of business, such leases will continue to be required.
Net expenditures for rentals under leases for the years ended August 31, 2017 and 2016, amounted to
$496,465 and $454,851, respectively.

Total future minimum lease payments are as follows:

Year Ending

August 31,
2018 $ 351,302
2019 269,206
2020 214,182
2021 171,491
2022 172,210
Thereafter 550,733

$ 1,729,124
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LOGAN UNIVERSITY, INC.
NOTES TO FINANCIAL STATEMENTS
August 31, 2017 (With Comparative Totals for 2016)

NOTE 9 — RETIREMENT PLANS

The University has defined contribution pension plans covering all full-time employees. Under terms of
the plans, the University contributes 5% of the participants’ annual compensation. Employees can
voluntarily contribute additional funds from their annual compensation up to the amount limited by law.
The University’s contributions for the years ended August 31, 2017 and 2016 were $615,091 and
$581,689, respectively.

NOTE 10 — ENDOWMENT

The University’s endowment consists of various funds established for program purposes (Note 7). The
endowment includes donor restricted endowment funds. Net assets associated with endowment funds
are classified and reported based on the existence or absence of donor restrictions.

Interpretation of Relevant Law

The Board of Trustees of the University has interpreted State Prudent Management of
Institutional Funds Act (SPMIFA) as requiring the preservation of the fair value of the original gift
as of the date of the donor restricted endowment funds absent explicit donor stipulations to the
contrary. As a result of this interpretation, the University classifies as permanently restricted net
assets (a) the original value of gifts donated to the permanent endowment, (b) the original value
of subsequent gifts to the permanent endowment, and (c) accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift instrument at the
time the accumulation is added to the fund. The remaining portion of the donor restricted
endowment fund that is not classified in permanently restricted net assets is classified by
temporarily restricted net assets until those amounts are appropriated for expenditure by the
University in a manner consistent with the standard of prudence prescribed by SPMIFA.

In accordance with SPMIFA, the University considers the following factors in making a
determination to appropriate or accumulate donor restricted endowment funds.

(1) The duration and preservation of the fund

(2) The purposes of the University and the donor restricted endowment fund
(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investment
(6) Other resources of the University

(7) The investment policies of the University

Return Objectives and Risk Parameters

The University has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its endowment
while seeking to maintain the purchasing power of the endowment assets. Endowment assets
include those assets of donor restricted funds that the University must hold in perpetuity or for a
donor specified period as well as Board designated funds. Under this policy, as approved by
the Board of Trustees, the endowment assets are invested in a manner that is intended to
produce results that exceed the price and yield results of the appropriate index while assuring a
moderate level of investment risk. Actual returns in any given year may vary from this amount.

Page 15



LOGAN UNIVERSITY, INC.
NOTES TO FINANCIAL STATEMENTS
August 31, 2017 (With Comparative Totals for 2016)

NOTE 10 — ENDOWMENT (Continued)

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the University relies on a total return strategy in
which investment returns are achieved through both capital appreciation (realized and
unrealized) and current yield (interest and dividends). The University targets a diversified asset
allocation that places a greater emphasis on equity-based investments and fixed income
securities to achieve its long-term return objectives with prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy

The University has a policy of distributing interest, dividends and capital gains to the extent the
then-current market value of the fund principal exceeds the historical dollar value of the gift less
any distributions of principal allowed under the terms of the gift, unless otherwise specified by
the donor. In establishing this policy, the University considered the long-term expected return
on its endowment.

Endowment net assets consist of the following:

August 31,
August 31, 2017 2016
Temporarily Permanently
Unrestricted Restricted Restricted Total Total
Scholarships $ - $ 34,039 $ 1,086,052 $ 1,120,091 $ 1,054,770
Board Designated

Endowment 20,216,461 - - 20,216,461 14,564,036
2017 Totals $ 20,216,461 $ 34,039 $ 1,086,052 21 2
2016 Totals 14,564 $ 18,433 $ 1,036,337 $ 15,618,806

Changes in endowment net assets are as follows:
August 31,
August 31, 2017 2016
Temporarily Permanently
Unrestricted Restricted Restricted Total Total
Endowment Net Assets,

Beginning of Year $ 14,564,036 $ 18,433 $ 1,036,337 $15,618,806 $15,071,404
Interest and Dividends 174,024 53,829 - 227,853 151,027
Net Realized Loss 1,216,330 - - 1,216,330 (50,435)
Net Unrealized Gain 66,793 - - 66,793 431,028
Additions - Gifts - - 49,715 49,715 38,232
Additions - Board Designated 4,195,278 - - 4,195,278 -
Appropriated for Expenditure - (38,223) - (38,223) (22,450)
Endowment Net Assets,

End of Year $ 20,216,461 $ 34,039 $ 1,086,052 $21,336,552 $15,618,806
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NOTE 11 — STUDENT FINANCIAL ASSISTANCE PROGRAMS

The University participates in various student financial aid programs. These programs are subject to
periodic review by the United States Department of Education. Disbursements under each program are
subject to disallowance and repayment by the University.

NOTE 12 — CONTINGENCIES

The University, from time to time, is involved in litigation in the ordinary course of business. The
University is a party to lawsuits or proceedings which, in the opinion of management, is not individually
or in the aggregate, likely to have a material adverse effect on the statement of financial position.

NOTE 13 — SUBSEQUENT EVENT

The University entered into an extensive agreement with Cuba’s Institute of Sports Medicine to foster
collaboration across many aspects of education, research and patient care. The agreement calls for

faculty exchange and development, collaborative educational programs and chiropractic care for the
Institute’s athletes, staff and ultimately private Cuban citizens.
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